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Bottling your cask

Warehousing your cask

You will need to factor in the cost of bottling. (Single Malt Scotch Whisky
must only be bottled in Scotland.) If a private owner ultimately decides to
bottle their cask, excise duty will normally be due when the bottles are
dispatched to the owner. The duty due will be based on the rate of duty
applicable at that point and not when the cask was purchased. Thus the
purchase price of the cask is only the initial outlay.

In 2020 the rate of duty in the UK is £28.74 per litre of pure alcohol to which value added tax at 20% must be
added. This will require a further outlay of several thousand pounds on the average cask.

Finally bear in mind that most bottlers are set up to bottle large volumes of spirits and it may take some effort
to find one who is willing to bottle a single cask.

You are very likely to be charged for storage and insurance for the time the
cask is in the warehouse. There may also be charges if your cask requires to
be moved or its contents measured to check, for example, its alcoholic
strength. Movement of the cask under bond is strictly controlled and can
only be carried out by authorised operators.

The promotion of investment opportunities

Opportunities to invest in casks have been promoted by a number of
companies both in and outside the Scotch Whisky industry. Sometimes
these have included indications of the likely return that the investors might
hope to make.

Scotch Whisky casks however are no different from other commodities,
whose values rise and fall according to supply and demand. The only
certainty about owning a cask is that it will lose roughly 2% of its contents
through evaporation each year. This is something to keep an eye on during
a long period of maturation because Scotch Whisky must be bottled at a
minimum strength of 40% alcohol by volume.

Other things to consider

If you decide to make a personal investment in a Scotch Whisky cask you should consider taking the following
steps:

• Identify clearly the whisky on offer. Any company offering Scotch Whisky for sale should be able to
confirm whether it is a Scotch Malt Whisky or Scotch Grain Whisky, the name of the distillery where it was
produced, the year of distillation and a cask reference number.

• Check that the offer price is realistic by contacting the distillery or company whose whisky it is, or speak
to an established whisky broker or specialist auction house.

• Also check any claimed return with an established whisky broker, but even then you should treat this with
caution as the figure for which your cask might be sold depends on many variable factors.

• Most distillery names are trademarked and sometimes there will be a contractual limitation on the use of
the name should you sell or bottle your cask. Before purchasing, you should check whether any
conditions apply, particularly if you are not purchasing directly from the distillery.

• Consider whether there are any limitations on how you can dispose of your cask. Some sellers may
include, for example, a contractual term that it may only be bottled for personal consumption at their
premises.




